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US OECD 

PASS DEPT. OF COMMERCE 

E.O. 11652: N/A 
TAGS: EIND, OECD 

SUBJECT: INDUSTRY COMMITTEE: MEETING OF AD HOC 
GROUP ON PETROCHEMICALS, SEPTEMBER 8, 1978 

REF: DRAFT REPORT ON THE PETROCHEMICAL INDUSTRY 
(DSTI/IND/78.31/1ST REV. 8/3/78) 

1 . AD HOC GROUP REVIEWED REF DRAFT AND, AFTER SOME 
CHANGES DESIGNED MAINLY TO SIMPLIFY, AGREED TO SUBMIT 
IT TO THE INDUSTRY COMMITTEE WITH THE FOLLOWING 
RECOMMENDATIONS: 

A) DERESTRICTION AND PUBLICATION OF THE REPORT AS 
AMENDED BY AD HOC GROUP. 

B ) THAT THE COMMITTEE REVIEW AND REEXAMINE THE 
PETROCHEMICAL SITUATION AFTER TWO TO THREE YEARS. 

C) TO BRING THE PROBLEMS OF THE PETROCHEMICAL 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 PARIS 30057 120859Z 

INDUSTRY TO THE ATTENTION OF OECD'S ENERGY COMMITTEE, 

TO MAKE SURE THEY ARE AWARE OF THE CONTINUING NEEDS 
OF THE PETROCHEMICAL INDUSTRY FOR FEEDSTOCKS. 

2. THE AD HOC GROUP CONCLUDED THAT: 

A) MANY PETROCHEMICALS HAVE DEVELOPED INTO HOMO- 
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GENOUS BULK COMMODITIES WHICH ARE SHIPPED IN LARGE 
QUANTITIES AND TRADED IN WORLD MARKETS. 

B ) THE PETROCHEMICAL INDUSTRY HAS CHANGED FROM ONE 
OF HIGH PROFITABILITY AND GROWTH RATES TO ONE OF 
NOMINAL PROFIT AND GREATLY REDUCED GROWTH. 

C) THERE MAY BE FUTURE PROBLEMS IN THE GENERATION 
OF SUFFICIENT CAPITAL TO BUILD WHATEVER NEW CAPACITY 
WILL BE REQUIRED. 

D) DEVELOPMENTS OUTSIDE THE OECD MAY SERIOUSLY 
AFFECT MEMBER COUNTRY MARKETS. INCREASED IMPORT 
PRESSURE MIGHT COME FROM BOTH EASTERN EUROPEAN AND 
OPEC COUNTRY EXPORTERS. 

3. ATTENDING: UK (CHAIRMAN. SMITH), US. GERMANY. 
FRANCE, JAPAN, NORWAY, SWEDEN, OECD REPS FROM IEA 
AND ENVIRONMENT COMMITTEE. 

SAT .7, MAN 


UNCLASSIFIED 
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